(2010FAC15)
B.Com. (Honours) (CBCS) DEGREE EXAMINATION, MARCH/APRIL 2020.
A o (Examina‘éion at the end of Second Semester)
 PartII :\ _ |
FINANCIAL ACCOUNTING —II
(Regulation : 2015-16)
-Time : Three hours o , - . Maximum : 75 marks
| SECT'ICN A — (5 x 5 = 25 marks) |

Answer any FIVE questions., '

1. .Whatis Smgle Entry System? Explam the features and defects of Single Entry System
&oéf’) Q)c::’ao :)E;'PX)O BHITRDIT? TR OEETRD 538052 5663"@?63 @é@omm '

2. What is meant by Non-trading concerns?

;5“25@@35’96 Bogen BRI ?

3. Donations.

TOFeEN),

4.  Explain the different methods of maintaining capital account.

RTOED T BE), 5%&‘9_0@; S5re0 9980908,

© 5. Whatis Good.will? '
089S @dmBm?

6.  Whatis the rule in Garnery Vs. M_urr’ej’ Case?
5B Vs, 500 B’ dwois 290687

7. _Expléin‘ the differences between Receipts' and Payments ‘Account and Income and
Bxpenditure Account. '

éwoﬁ@—i‘b@ogo aP@v?éa SoBas eﬂmdfo K)?Sotij"e) gp°€9°§3 ;’JJQS?SK@ éé@éﬁvem ;’Jéao{)o&

8.  What is.-meaﬁt by revaluation of assets and liabilities?

213900, Bipe) HHBITYOED SITRR0?



- 10.
- before you. Prepare necessary statements for the year ending 31.3.2008 and find out the

SECTION B — (5 x 10 = 50 marks)

* Answer ONE question from each Unit.
UNITI

Find the cash on hand on 31.12.2008 from the following:

_ A - Ra.
Cash in hand on 1.1.2008 - | _ 5,000 .
Cash at bank on 1.1.2008 ~ 10,000
Total cash receipts B 30,000
Total Césh 'payment‘s' o 35,000
Cash at bank on 31.12.2008 - 5,000

1808 Jdrorde egrsorn 31.12.2008.5 %y BHS® DR B ey,

. .
368 SN (112008 5,000

eSSt BKE0 (1.1.2008) 10,000
DD GO DA 5_5:15-&;) © 30,000
2080 B BYodew - . 35,000
e&§o§q§ 50955 (31.12.2008) 5000

. Or
Mohan has not maintained proper books of accounts. He furnished the following information

profit or loss.

Particulars  1.4.2007 31.3.2008 -

' O ®s)  (Rs) - R S
Cashinhand - . 5000 . 6,000 . ' | -
Bank overdraft 45,000 40,000
Stock 60,000 62,000 -

Creditors 38,600 - 87,200
‘Debtors 30,000 32,000
Bills Receivable 40,000 38,000
Bills Payable ~ ~ - 60,000 57,000
Buildings 50,000 50,000
Furniture 5,000 . 5,000

e

- His drawings during the year 750 Rs. per month.. Depreciation on 'bﬁildings at 5%, on

Furniture at 10%, Reserve for doubtful debts at 5% on Sundry debtors. -
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S B9 grEros 5B vond BES® DESroSBM. B105 Y VBD A5t KWod 31.3.2008 &

soaly SosET08 BSVBAH FBBEM B Bb erd $om B Dabod.
| 1.4.2007 31.3.2008

e (&) (50)

- DBSE® B 5,000 6,000
SRRt 45,000 40,000
BB : 60,000 62,000
20T . 38,600 37,200
a0Es{Boen © 30,000 32,000
S50 Dege 40,000 38,000
3909 vepes 60,000 . 57,000
ARSIV | 50,000 50,000
g 5,000 5,000

&3 DODTEYBOS” HBD roB THETTD IO B 750 Fhwrep 5%, 55&{363 2 10% S8M08e obdiw
200810 OP 5% SoBITHE 8o DBR oyt Dobod.

UNIT II

Prepare Income and Expenditure Account from the receipts. and payments account on
31.12.2005. ' C
Receipts and Payments Account

Receipts . Rs. Payments Rs.
"To Balance 1,500 By Salaries . 12,000
To Subscriptions 21,000 By Office expenses 3,500
To Donations for construction of Building 15,000 By Printing and Stationary 2,500
To Tournament Fund 2,000 By Insurance 500
‘To Legacies ' _ 5,000 By Advertisement‘ 2,000
To Sale of magazines | ' 500 By Tournamernt expenses 11,000
To Sale of furniture _ 300 By Investments ' 1,500
To Other réceipts ‘ : 1,700 By Wages ‘ 8,000
' By Other expenses ~ 1,000
By Balance 5,000
47000 47,000

Additional informations : . o _
. () Rs.1,000 in suscription 1s related to the year 2004 and Rs.1,500 is outstanding for this year.
(b) Subscriptioﬁ received in advance Rs.500 are also included. | |

(¢) Capitalise half of the legacies.

.(d) Oﬁtstanding salaries Rs.2,500. Insurance prépaid Rs.100.

(e) Office expenses include Rs.300 of the last year Rs.200 for this year.
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805 3d® 31.12.2005 &° @oémd’bes- Dodeyordd DoBD BdITew Aoy Froe [0 eazﬁ“bfi)

HIOTe TR0 BLrS> Babod.
SRy DB DoHe arer |
éf{mq:f%) &3e. 3QoHew 8o,
To eg 1,500 By dore0 12,000
To Howren 21,000 By S*orgech ponen 3,500
To g553550) DGgor DEE T°¥o 15,000 By Swoges, 6 2,500
To 5%5200¢5 08 2,000 By #a - 500
To Se8HTgE 5,000 By @gessen 2,000
To S|@%e edy¥o 500 By e5°gR00ed 8 ' 11,000
To 585 edy¥o 300 By Deywciood | 1,500
 To 224 HI7°¥Y 1,700 By 3&wren - 8,000
' By 226 9tnw - 11,000

By des 5,000

47,000 o ' 477,000

BERD) DRIEIEERoe:

(2 Bowres® 81,000, 2004 D Sobd o8 DoBHY v, &1, 500 s DONBYTOE TRHeR @oc%
(b)  Baosore SR Howren 8r°.500, Sorred® od PHown.

(o) TEBEEeS® BRarKo SureghEBodod.

@ Dounedd Soren 83°.2,500, Swogore DYod Pk &r.100.
(6) sogpdbo axﬁoae)e'i‘s 50,300 1% DoDETRD. Fo D080 DYoBHOVH 5200 oot

RgAITTe grER HADH ?505306%

- Or
From the followmg Recelpts and Payments Account, prepare final accounts of a Sports Club

for the year ending 31.3. 2006

Receipts Rs.

To Subscriptions ' 15,000
To Donations ' ) 50,000
To Legacies ~ 10,000
To Entrance fees ' 5,000
To Life members fees ' 3,000

" To Sports income - 17,000
To Sundries - ' : 5,000
To Sale of old papers . 500
. 1,05,500

" Payments Rs.
By Land | 10,000
By Buildings ' -~ 40,000
By Furniture 10,000
By Sports materials ' 5,000
By General expenses 1,000
By Magazines 1,500
By. Ground expenses’ , . 4,000
By Balance ¢/d 28,000
By Sports expenditures 6,000
1,05,500

Half of the donations, legacies, entrance fees and life membership fees is to be capitalized.
Subscriptions still outstanding is Rs.5,000. Depreciate fixed assets by 5% and sports material

~ by 10%.
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13.

31.3.9006 wossidhy.Boid [Bo8 adwy STy - 3Yohe e wod 2 Ear Soo Bk,

H0Ro%) B o0 Balreth Dakobdw.

oy - B - 2opeo 8.
To Somes 15,000 By &0 10,000
Tosooes 50,000 By 5dwre0 | 40,000
To TSegen \ 10,000 By 583t 10,000
To [$% SomoBw ' 5,000 By eses S5BEoren 5,000
To e?@)é 55?5@35 BR300 - _ 3,000 By 2p-¥es PENe | 1,000
To sesod swroHin 17,000 By 3i8%e0 - | 1,500
To 596 Sy 5,000 By 2500 Dtgves e | 4,000
To 2 i)ﬁ.’ag &?éoééo- , : 500 By 2wofRod) dog B 28,000
' ' By eseoe piyen | 6,006
1,05,500 | | - 1,05,500

~ Doreren, TEITIRY, [SH% Hdunne, B8 Jigss ShrhS® SHo SurerdsBodod. o5 SPren

50 Sowres §°.5,000. Fo79ep 5% we S50 10% Stbrdie Jome Dahod.

UNIT III

Anand and Bhanu are partners in a firm with a cépitai of Rs.40,000 and Rs,?.0,000
respectively. They admit Chaitanya into partnership on the condition. |

()
b

(©)
(d)

That he bring Rs.20,000 as capital and
that Anand guarantces that Chaitanya’s share of profit shall be Rs.6,000 after charging
interest on loans given by partners to the firm @ 10% p.a.

" Anand’s loan amount to Re.6,000 and Bhanu’s loan to Rs.4,000.

During the year 2006 profits amounted to Rs. 16,000 before chargmg interest on
partners loan accounts.

Give partners capital dCCOU.IltS and profit and loss appropriation account sharing distribufion

of profits.
&508 208an g el n)onJeSE g0, T8 BoTredEred pifetistan ciro 40,000 558050 &7 20,000.

T $08 JEBoep PBRFD arﬁ‘éaﬁ)m émémaéo

(a)
(b)

()

(D)

@B Borrogio Bot &7.20,000 B9 o8ay
BESICNSIEE PeAB0e0. ROV O RBosgyo0s 10 THO (SN 5"@33:6 DGO BY,HSD
SO Py T EBnS” 87.6,0009 esi508 g0 AT

esib08 méévéﬁ;&néé.) N edp 8°.6,000 ;’1380533 AR D“?Sij“c"ﬁ}g =S &Bo)ap &e.4,000.

CARASSLD @oyegﬂg éé Bébﬁgmx).% ﬁpocﬁa 2006% rooé‘e’sraa"gjg n)ngJ 8005 ergfdn 83°.16,000.

g0 SoredTre grEren ol g Hagpo DOATAS o BAIrE Dohod.

Or
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15.

Syamial and Gokul are -equal partners'in a business with fixed capitals of Rs.25,000. and’
Rs.20,000 respectively. They are entitled to interest omn fixed capitals at 10%. Separate
current account is maintained for each partner. ’me‘mg's are permitted interest free to the
extent of the opening credit balance in the current account. Drawings in excess of the limit
are subject to interest at 9% p.a. for the whole year irrespective of the date of withdrawal.

For the year 2005 the proﬁt before adjustment of interest on partners account is Rs.22,000.
The opening balance in the partners current accounts are Rs.1,000 and Rs.700 respectively.
Drawings for the each partners are Rs.2,400. :

Prepare a profit and loss appropmatlon account (showmg the distribution of proﬁt between
the partners) and the partners’ current accounts.

TSoerS 2080 KOS gy TRy RELFR S S o Speso SSrRore
SoBoSTotnTnd. T8 Swredtren : wgverd HWr.25,000; AHS 817.20,000 ;578 Sorredsoren
RBOIT doerow. T8 Bredirop 10 TE0 SEE et (58 s [FasEom ef 55065 greey
DU, gD 805 grerdd ol @GS Doy WEH o SEBD drod Tédven |
TEEHHY). BoBH Q0D 2 PROB® o TEser BiE 08 e%oéa;ég BAE® Sowoso SHom
B0BEYS SRS 9 TBO (S50 5 Do |

IS0 Saresmrep DGR BY,HeEdE B0 o et 2005 BosByom0d 22,000, GrIe
LBotS gree (@0l B duged SEHBM 631,000 28050 837700 a8, a0 ol Trisen
85°.2,400. g 53(}55 erEre 50230 Bo0%) ers :6%0 DB RG emEdy ARATSETD 2085 graredy
BASD Daodw. ' -

- UNITIV

Kumar, Ramji are partners in a business sharing proﬁts and losses equally. Their Balanoe
Sheet on 31-12-2005 stood as under.

Liabilities Rs. Assets Rs.
Creditors 2,000 Cagh at Bank 1,000
Capital Accounts: "~ Sundry debtors . 5,000

Kumar: 40,000 Stock - 10,000

Ramji o 28,000 Machinery - 18,000

| Furniture 5,000
Buildings 31,000

70,000 70,000

They decided to admit Sinha into firm on 1st Jan. 2006 on the following terms.
(a) Sinha has to pay Rs.25,000 for 1/4 share in future proﬁts ‘

(b) Sinha has to pay Rs.8,000 for goodwill. :
() Machinery be depreciated by 10% and stock be deprecrated by 0%

(d) 5% reserve for doubtful debts be created on debtors

(e) Buildings to be appreciated by 20%.
Prepare the opening balance sheet of a Kumar, Ramji and Sinha.
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0578, oSde 08 RS B03S° PR, T o IO SETROM BoBoS0wTH.
31-12-2005 % =8 &) efpo 56 Bod DEsore Hod. '

e en &oe. e300 | &SI, -
2VEITHOY - 2,000 ergRS® HKK 1,000
TP arEEey: meatﬁ:é:)om 5,000

£9%55°6 40,000 DKo 10,000

ool 28 000 choEres 18,000

| | 585 5,000

8590 31,000
S70,000 70,000

25598 1, 2006 % T B BB VRTd a,nvm;m HESerod &aoR§80&a§=d)
(& P, e @“w@@a 1/4 HoBo T3 83°.25,000 ;ime)éﬁéo Boed).
(b) PRz &S Bois 85°.8,000 .
(c)  chomre P 10 750, SR 10% BBHGSe Eraisee.
(@ ewoeafos 5% Sosairds wo 080 Yo 3o,
(o) dore dend 20 =do Dowrd. ‘
©37°8, 0Soed, drpeo (96088 e o5 S0 B Babod.
_ o
G, D, E were partners, sharing profits in the proportion of % % and %th respectively. The

Balancé sheet of the firm on 31.12.2006 was as follows. .
Liabilities Rs.. - - Assets "~ Rs.

Sundry creditors , 19,000 Cash at Bank ' 2,500
Bills payable 5,000 Debtors 16,000 |
Reserve'fund ‘ - 12,000 Less: Reserve for doubts debts 500 15,500
C 40,000 Stock _ . - 25,000

D . 30,000 - Motor van | . 8,000

B 25,000 95,000 Plant and Machinery ' 35,000
S Buildings 45,000

1,31,000 . : ‘ 1,31,000

D retu"es on date subjet,t to the followmg adjustments.

(a) The goodwill of the firm. to be valued Rs.18,000. 7

(o) Plant and machinery to be depreciated by 10% and Motor van by 15%.
(¢) Stock to be appreciated by 20% and buildings by 10%. ‘

() The reserve for doubtfull debts to be increased by Rs.1,950.

Show necessary accounts in the firm's books and the Balance Sheet after D's retirement.
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C. D, E o 2¥ 503S° grifigen. o760 oref Spomd 5

% 20800

31.12.2006 &° 6 $0g e5?) @ifpo 5§ S03 o Hos.

?15 K)f.’gé’a@ess_ BOBETORVTD.

e5yen 8. 5080 b2

2965 B0ETBN 19,000 eP50fS® HKE 2,500
380 Dege 5,000 axospiRyes 16,000

Dereses Bestdg 12,000 i Bastdg Y 500 15,500

C 40,000 B85 DO 25,000

D 30,000 Doeery 3% 8,000

E 25000 . 95000 Zroen $o80k0 dho@res 35,000

e 45,000

1,31,000 1,31,000

AL O }T)Cﬁémvé%)é} @m&’a‘?viﬁo 2008 DE ORRD.
() oy HEaS 55°.18,000 # Do g%gaém
(b) aboEres 10% &%, Areertd 3y 15% &' Bfowed.
(Q) $E5 Deg 20% &, ddTeen 10% & Dowed.
(@) ooerfe 28 651,950 3% Do

SRS DTS’ essERD w@veu @ D 985080 éc;gé &0 B I e§ Brsod.

-

UNIT V '

Phani, Mani and Krishna are partners in a firm sharing profits and losses in the ratio of
3:2:1. They decided to dissolve the partnership busmess on 81.12.2003. Following is the
Balance Sheet on the date of dissolution.

Liabilities .  Rs. Assets Rs.
Phani capital 20;000 Goodwill 6,000
Mani capital. N - 10,000 Machinery - 25,000
Krishna capital 2,000 Furniture 3,000
Bank overdraft- 6,000 Stock - 10,000
Sundry creditors 12,000 Debtors - 6,000

50,000 50,000

Following assets were realised in cash. Machinery at Rs.22,000, 50% of stock at Rs.3,500 and .
debtors are collected at 15% less than their book values. Goodwill could not realise any value.
Remaining 50% stock was taken over by Phani at 3,200. Furniture was taken over by Mani
at Rs.2,400. Realisation expenses were Rs 300. Show the necessary ledger accounts.

s | (2010FAC15)
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55, S0 2Ba K BoR grHdes. T g HgeDd 3:2:1 AP SoBoS oI, T

| Bogto 31.12.2003 § 85 Dared. STRRoRETINN. S Dabads BE T e efype 58 o
D [~ . @, [~ . jar E [v]

a?.ﬁog%o&ﬁ&. |

©pe oo, | | esdoen &,
568 Soregso 20,000 /&S 6,000
Soed B0 10,000 OO 25,000
S5 Boresivo gooo ;aé;;ﬁg : | - 3,000
arpotd 830Gy 6,000 PO 10,000
P0BTHE 12,000 20e({Ryed 6,000

50,000 h 50,000

5o oy ST B HI1E; SooETE &7.92,000, 50% B &7.3,500 2B 2weiye
DD Dexd Eoy 15% BB BHren ©B. HEDS 09 B T, DS 50% S 55
557.5,200 08, S8y o5 6.2, 40008 ST, $6205 E.300. SIS ST TrE0
BT DADOE. | | |

Or

A, B and C are'in partnership sharing proﬁt_s' and losses %th, %th, %th respectively. The

. state of affairs on the date of dissolution was as follows.

‘Liabilities .Rs. Assets Rs.
Sundry creditors 38,500 Cash in Hand 9,860
A'sloan 2,750 Sundry Debtors 30,560
A Capital accbunts 15,200 Stock . 18,440
B Capital accounts 11,200 Furniture | 7 ,_2007

C’s capital account 1,590

67,650 ' 67,650

The assets realised stock Rs.13,840 Furnitur’é Rs.5, 150 and debtors RBs.29,200. The creditors
were said less discount amounting to Rs.250 is insolvent and he is unable to bring anything.

The expenses of Winding up were Rs.250. Prepare Realisation Account, Bank Account and

" Capital accounts of the partners per decision given in Garner Vs. Murray.
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8 e ey Beh S Dot HoB.

IOV

2D B0sTHe) -

A esdy grese
A m_r"e)dézéo gooage

B forresso arae

&3, SISV &oe.

38,7500 DB , 9,860
2,750 aoege 30,560
15,200 8% 18,440
11,200 (S85¢0) 7,200
| Cs Soregddn 1,590

67,650 67,650

G50 2008 o DEOT Barey @olon. PHG 18,840 ; PBH 605,150 aoealiie

¥5°.29,200. aestrdeo 8250 &d 08" o, T Sorer Se0. Hh HED B ;p)e‘_’éeSs'

s, SBTNY PENe0 K250 avrron. mES Vs. w0l &y @i edy gt

BIGEm.
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