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 Section-A   5x3=15 

Answer the following questions 
 

1. (a) (i) Explain the central banking concept. 
    (or) 
   (ii) Credit control 
 
  (b)(i) Structure of Central Bank of India. 
    (or) 
   (ii) Central bank policy in developed country. 
 
  (c) (i) Nature of commercial banking in India. 
     (or) 
   (ii) Theory of Asset Management (one theory only) 
 
  (d)(i) Economic stabilization 
    (or)  
   (ii) Fiscal policy 
 
  (e)(i) Emerging trends in Banking sector 
     (or) 
   (ii) Challenges of Banking sector 
 
        Section-B     5x10=50 

Answer the following questions 
 
2. (a)Central Banking policy in developed and developing economics 
      (or) 
  (b)Functions of Central banks 
 
3. (a) Role of RBI in Indian Economic Development. 
     (or) 
  (b)Organisation structure of Central Banking System in UK. 
 
4. (a) Salient features of Commercial Banking in UK. 
     (or) 
  (b)Recent developments in Commercial Banking in India. 
 
5. (a)Objectives of Monetary Policy. 
    (or) 
  (b)Explain the debt management policy in India. 
 
6. (a)Impact of technological development in banking sector. 
     (or) 
  (b)Explain the next generation banking. 
 
        Section-C     1x15=15 

Answer the following questions 
 

7. (a) Explain the nature and structure of commercial banking in India and abroad. 
      (or)  
  (b) Interdependence of Monetary and Fiscal policies.  
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 Time : Three Hours Maximum Marks: 80 
 Section-A    5x3=15 

Answer the following questions 
 

1. (a) (i) Arbitrage 
    (or) 
   (ii) concept of risk 
 

  (b)(i) Differentiate between equity share and preference share. 
    (or) 
   (ii) Riskless investment. 
 

  (c) (i) Purchasing power risk 
     (or) 
   (ii) Alpha 
 

  (d)(i) Security Market Line 
    (or)  
   (ii) Zero interest bond 
 

  (e)(i) Credit Rating 
     (or) 
   (ii) Distinguish between real assets and financial assets. 
 

        Section-B     5x10=50 
Answer the following questions 

 

2. (a) What do you mean by investment programme? What steps should an investor follow to make an 
investment? 

      (or) 
  (b) Distinguish between investment, speculation and gambling. What is the useful of a sound 

investment plan? 
 

3. (a) “Systematic risk can’t be controlled but unsystematic risk can be reduced”. Elaborate. 
     (or) 
  (b) Describe various types of corporate bonds. 
 

4. (a) Explain the factors of equity share. Do you think an investor should purchase equity share or in 
invest in bonds. 

     (or) 
  (b) What are the different kinds of dividends? Are there any limitation to the payment of dividends. 
 

5. (a) Elaborate M.M. hypothesis and explain its limitations. 
    (or) 
  (b) How is technical analysis different from fundamental in investment management? 
 

6. (a) Discuss the empirical tests conducted on the different forms of the random work. 
     (or) 
  (b) Explain Capital Asset Pricing Model (CAPM).  
 

        Section-C     1x15=15 
Answer the following questions 

 

7. (a) Discuss the different approaches in valuation of equity shares.  
      (or)  
  (b) Mrs. Nanda wishes to invest some of his funds in a company. His analyst have advised him to buy 

shares of a company which has given a current dividend of Rs.3.00. Dividends are expected to 
grow at 20% for 15 years and 8% respectively. The required rate of return of Mrs. Nanda is 10%. 
Find out the value of the equity shares.      

 


























































































