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III B. Tech I Semester Supplementary Examinations, October/November - 2019 

MANAGERIAL ECONOMICS AND FINANCIAL ANALYSIS 
(Common to Electrical and Electronics Engineering, Automobile  

Engineering and Mining Engineering) 

Time: 3 hours                                                                       Max. Marks: 70 
 

Note: 1. Question Paper consists of two parts (Part-A and Part-B) 

2. Answering the question in Part-A is compulsory 

3. Answer any THREE Questions from Part-B 

~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~   

PART –A             (22 Marks) 

1 a) Describe the exception to the Law of Demand. [3M] 

 b) Define income elasticity of demand. [4M] 

 c) What is Isocost curve? [4M] 

 d) Compare Fixed cost Vs Variable cost. [3M] 

 e) Define Breakeven point. [4M] 

 f) What is Profitability ratio? [4M] 

PART –B            (48 Marks) 
2 a) How do you explain the relation of managerial economics with other subjects? Explain. [8M] 

 b) What do you mean by demand forecasting? Explain various demand forecasting techniques. [8M] 

3 a) Write about Cobb Douglas Production function. [8M] 

 b) Calculate margin of safety and the amount of actual sales from the following:                                                    

i)   Profit Rs. 10,000 

ii)  PV Ratio 50% 

iii) BEP sales Rs. 20,000.  

[8M] 

4 a) Distinguish between perfect competition and monopoly. [8M] 

 b) Write about various types of pricing.  [8M] 

5 a) Explain the features of partnership. [8M] 

 b) Write about various forms of state/public enterprises. [8M] 

6 a) Calculate debtors turnover ratio, if total sales is Rs. 2,50,000, cash sales Rs. 70,000, debtors 

in the beginning is Rs. 16,000 and at the end Rs. 8,000 more. 

[8M] 

 b) What do you mean by final accounts? What are its constituents? Name them and briefly 

explain the purpose of each of them.  

[8M] 

7 a) Write about techniques of capital budgeting. [8M] 

 b) A company has to select one of the following projects: 

Particulars Project A Project B 

Cost(Rs) 

Cash  inflows(years)Rs 

1 

2 

3 

4 

11,000 

 

6000 

2000 

2000 

4000 

10,000 

 

1000 

2000 

2000 

10000 

Using the Internal Rate of Return methods suggest which project is preferable.  

[8M] 
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