M.Com. DEGREE EXAMINATION- MARCH/APRIL 2016
SECOND SEMESTER
COMMERCE
PAPER -1 ADVANCED COST ACCOUNTING

Time: 3 Hours

Max. Marks: 75

(No additional sheet will be supplied)

Part — A (5x3 = 15 marks )
Answer any FIVE questions.
Each question carries 3 (Three) marks
Each answer should not exceed One (1) page.

Direct Cost and Indirect Cost
Cost Centre and Cost Unit

Prime cost and Factory Cost

Job Costing and Contract Costing
Normal Loss and Abnormal Loss
Joint Products and Bye Products
Contribution and Profit

Shut Down or Continue Decisions
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Part-B (4x15 = 60 marks)
Answer All questions.

Each question carries 15 (Fifteen) marks
Each answer should not exceed SIX (6) pages.

9. Explain the relationship of Cost Accounting with Financial Accounting and Management

Accounting.

really includes the following expenses:

(OR)
10. A manufacture has shown an amount of Rs 16,190 in his books as ‘Establishment’ which

Particulars Rs. Particulars Rs.
Agents’ commission 5,750 | Rent, rates and insurance of office 230
Warehouse wages 1,800 | Lighting of warehouse 270
Warehouse repair 510 | Printing and stationary 1,500
Lighting of office 70 | Trade magazine 70
Office salaries 1,130 { Donation 150
Directors’ remuneration 1,400 | Bank charges 100
Travelling expenses 760 | Discount allowed 1,970
Rent, rates and insurance of warehouses 310 | Bad debts 170

From this information, prepare a statement showin
Distribution Expenses, (c) Administration Expenses,

estimating costs.

g in separate totals (a) Selling Expenses, (b)

11. What is Inter Process Profit? Explain its Accounting treatment.
(OR)

(d) Expenses which you would disregard in
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12. From the following information, prepare a Process Account, Abnormal Loss Account and
Normal Loss Account.

Input of raw material 950 units @ Rs 20 per unit.
Direct Material Rs 3,960

Direct Wages Rs 6,000

Production Overheads @ 100% of Direct Wages
Actual Output t/f to Process IT 840 Units
Normal Loss 10%

Value of Scrap per unit Rs 8.

13. What is Budgetary Control? Explain its Advantages and Limitations
(OR) |
14. PCC Ltd. provides you the following information:
Production and sales at 60% capacity

Variable Expenses: ' Rs
Production 1,50,000
Administration 1,50,000
Selling & Distribution 1,20,000
Semi-Variable Expenses:

Production - : ) 50,000
Administration 60,000
Fixed Expenses:

Production ' ~ 3,40,000
Administration 3,20,000
Selling & Distribution 300,000
Total Sales 15,00,000

Note: Semi-variable expenses are constant between 55% and 75% of capacity, increasing by
10% if the capacity exceeds 75% but does not exceed 90% of capacity and by 20% if the
capacity exceeds 90% of capacity.

Required: Prepare a Flexible Budget at 70%, 80% and 100% capacity level.

15. What is Variance Analysis? Explain about its importance in Managerial Decision Making.

(OR)

16. The standard material cost to produce one tone of chemical X is :
300 kg. of materials A @ Rs. 10 per kg. )
400 kg. of materials B @ Rs. 5 per kg.
500 kg. of materials C @ Rs. 6 per kg.

During a period, 100 tonnes of chemical X where produced from the usage of:
35 tonnes of material A at a cost of Rs. 9,000 per tone

42 tonnes of material B at a cost of Rs. 6,000 per tone
53 tonnes of material C at a cost of Rs. 7,000 per tone

Required: Calculate all material cost variances.
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