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M.Com. DGREE EXAMINATIONS — APRIL 2017
II SEMESTER

PAPER- I: ADVANCED COST ACCOUNTING
(No additional sheet will be supplied)

Time: 3 hours Max. Marks: 75
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PART-A
Answer any Five Questions 5 x3 =15 Marks
Each Question carries Three (3) Marks
Each Answer should not exceed One (1) page

Importance of Cost Accounting
Accounting Standards

Unit Costing

By — Products and Joint Products
Essentials of Budgets

Flexible Budget

Variance Analysis

Make or Buy Decision

PART-B
Answer all Questions 4 x 15 = 60 Marks
Each Question carries Fifteen (15} Marks
Each Answer should not exceed six (6) pages

Compare and contrast Cost Accounting and Management Accounting.

(OR)
From the following information for the month of January, prepare a cost sheet to
show the following components: (a) Prime Cost, (b) Factory Cost, (¢) Cost of
Production, (d) Total Cost.

Rs.
Direct material 57,000
Direct wages 28,500
Factory rent and rates 2,500
Office rent and rates 500
Plant repairs and maintenance 1,000
Plant depreciation 1,250
Factory heating and lighting 400
Factory manager’s salary 2,000
Office salaries 1,600
Director’s remuneration 1,500
Telephone and postage 200
Printing and stationery 100
Legal charges 150
Advertisement 1,500
Salesmen’s salaries 2,500
Showroom rent 500
Sales 1,16,000
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. Explain the Accounting treatment of Joint products and By- products.

(OR)

12. The following details are extracted from the costing records of an oil refinery for

13.

14

the week ended 30 September 2010.
Purchase of 500 tonnes of copra Rs. 2, 00,000.
Crushing plant Refinery plant Finishing

Cost of labour 2,500 1,000 1,500
Electric power 600 360 240
Sundry material 100 2,000 —
Repairs to machinery
and plant 280 330 140
Steam 600 450 450
Factory expenses 1,320 660 220
Cost of casks e - 7,500

300 tonnes of crude oil was produced. 250 tonnes of oil was produced by
refining process.

248 tonnes of refined oil was finished for delivery.

Copra sack sold Rs. 400.

175 tonnes of copra residue sold Rs. 11,000.

Loss in weight in crushing 25 tonnes.

45 tonnes by- product was obtained from refining process valued at Rs.
6,750. You are required to show the accounts in respect of each of the following
stages of manufacture for the purpose of arriving at the cost per tonne of each
process and also the total cost per tonne of finished oil.

(a) Copra crushing process, (b) Refining process, (c) Finishing process.

What is Master Budget? Illustrate the accounting procedure.
(OR)

. The following data relate to Bookshop Ltd:

The financial manager has made the following sales forecasts for the first five
months of the coming year, commencing from 1 April 2010:

Month Sales (Rs.)
April 40,000
May 45,000
June 55,000
July 60,000
August 50,000
Other data:
(i) Debtor’s and Creditor’s balance at the beginning of the year are Rs.

30,000 and Rs. 14,000 respectively. The balance of other relevant assets
and liabilities are: '
Cash Balance Rs. 7,500
Stock Rs. 51,000
Accrued Sales Commission  Rs. 3,500
(i)  40% sales are on cash basis, Credit sales are collected in the month
following the sale.
(iii)  Cost of sales in 60 per cent on sales.
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(iv) "The only other variable cost is a 5% commission to sales agents. The sales
commission is paid in a month after it is earned.
(v) Inventory (stock) is kept equal to sales requirements for the next two

. ’ - month budgeted sales.
- . - (vi)  Trade creditors are paid in the following month after purchases.
. 7 (vil)  Fixed costs are Rs. 5,000 per month including Rs. 2,000 depreciation.
' You are required to prepare a cash budget for the months of April, May
and June 2010. '

15. What is Marginal Costing? Compare with Absorption Costing.
(OR)
16. Explain how do decisions are taken in respect of Product and Sales Mix
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