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Time: 3 Hours Max. Marks: 75
(No additional sheet will be supplied)
Part — A (5x3 = 15 marks )
Answer any FIVE questions.
Each question carries 3 (Three) marks
Each answer should not exceed One (1) page.

Explain capital rationing?
What is sensitivity analysis?
What is cost of internal equity?
What is just-in-time approach?
What are the stocks - out costs?
Explain VED Analysis?
. What is financial risk? Why does it arise?
What is merger and it is different from amalgamation?

el B

Part-B _(4x15 = 60 marks)
Answer All questions.

Each question carries 15 (Fifteen) marks
Each answer should not exceed SIX (6) pages.

9. What is the goal of finance function? Explain the scope of finance function.
(Or)
10. Explain the various appraisal methods of capital budgeting projects.

11. Explain briefly the factors determining the working capital of an organization?
(Or)
12. From the following what should be the ideal level of inventory

Annual consumption = 1,00,000

Cost per of the materijal =  Rs. 5/- per unit

Ordering cost = Rs.20/- per order
Inventory carrying cost = 36% of the inventory cost
Lead time = 30 days

Safety stock = 20 days consumption.

13. Explain the dividend irrelevance theory of Miller - Modigliani (MM).
©n)
14, Critically examine the different approaches for computing cost of equity.

15. Explain the different factors affecting the dividend decisions of a company.
(Or)
16. Examine Gardon's views on relevance of dividend policy.




