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Part— A . 5x 3=15 Marks
Answer any FIVE questions.
Each question carries 3 (Three) marks
Each answer should not exceed One (1) page.

Financial Management

Time value of Money

Capital Budgeting

What is just-in-time approach?
Cost of Capital

VED Analysis

Financial Risk

Dividends

Part—-B 4x15 = 60 Marks

Answer All questions.
Each question carries 15 (Fifteen) marks
Each answer should not exceed SIX (6) pages.

9. Explain the objectives of Financial Management.

10.

-liabilities. :
11.
2.
13.

14.

15.

lo.

OR
If current ratio is 2: 5, working capital is Rs 60,000/-, calculate current assets and current

What is leverage? Distinguish between operating leverage and financial leverage.
: OR

What is capital structure? Explain Net Income approach and net Operating Income

approach. _

What is cost of capital? Expiain various costs of capital.

OR
An Enterprises has borrowed from the market by issue of debentures (at par for
Rs.100) with the coupon rate of 10.5%. Tt is profitable enterprise paying 36% tax.

a) What is the cost of debt, if it sells (i) at par (it) at 5% premium and (iii) at 5%
discount to the face value? : ) '

b) If instead of debt, the firm had issued a preference share with the promised dividend
of 10.5%, what would be the cost of preference sharé when it sells (i) at par (ii) at 5%
premium and (iii) at 5% discount to the face value?

c) Explain why there is a difference in the cost of débt and preference capital.

Explain various methods of estimating working capital requirement.
OR
Discuss about relevance theory and irrelevance theory of dividends.



