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M.Com., DEGREE EXAMINATION- MARCH/APRIL 2016

SECOND SEMESTER :
COMMERCE 24006
Paper VI - FUNDAMANTALS OF ACCOUNTING

(NON CORE SUBIJECT)

Time: 3 Hours Max. Marks: 75
(No additional sheet will be supplied)
Part — A (5x3 = 15 marks)
Answer any FIVE questions.
Each question carries 3 (Three) marks
Each answer should not exceed One (1) page.

Account and Ledger
Journal Entry

‘Bills Payable
Prepatd Insurance
Horizontal Analysis
Vertical Analysis
Marginal Costing
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Budgeting

Part—~B (4x15= 60 marks)
Answer All questions.
Each question carries 15 (Fifteen) marks
Each answer should not exceed SIX (6) pages.

9. What 1s accounting? Discuss the Nature and Scope of Accounting
(OR) :
10. Define Financial Accounting? Explain the Process of Financial Accounting

11. How do you prepare the statement of Profit and Loss A/C? with examples
. (OR)
12. Prepare the Balance sheet tlie item included in the Kabir Company as on March 31°
2015 are listed in random order

Debtors Rs.15,000 Expenses Payable  Rs.20,000
Office Equipment Rs.36,000 land Rs.12,000
Cash Rs.5000 Office Supplies Rs.2,000
capital Rs.42,000 Bank Loan Rs.8,000

13. How the cash flow classified in the statement of Cash flow? Give some examples for
each category?

(OR)
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14. The Comparative Balance sheet of X Company as at December 3172013 -2014 as given
below

X Co., Comparative Balance sheet as at December 31st

2013 2014
Share holder Fund
Share Capital 1,37,000 1,37,000
Reserves and Surplus ' © 76,000 35,000
Liabilities
Secured Loan 50,000 1,16,000
Unsecured Loan +2,98,000 1,03,000
Current Liabilities and Provisions N 1,49,000 39,000
4,97,000 2,58,000
Total 7,10,000 4,30,000
Assets
Fixed Assets (Net) : 2,84,000 2,15,000
Investment 3,000 2,000
Inventories 2,13,000 1,08,000
Debtors 1,65,000 70,000
Cash 45,000 35,000
7,10,000 4,30,000

Prepare a Common size Balance sheet for X Company for 2013 and 2014 and comment on
changes from 2013 and 2014

15. What is Marginal Costing? Examine the Nature and Importance of Marginal Costing?
. (OR)
16. Define BEP? Discuss its importance, uses and limitations?




